W.G. Robinson
£830 Cartier St.
Vancouver, B.C.

THE R.P.O.NEWSLETTER VEM 3A7

OF THE CANADIAN R.P.O.STUDY GROUP ( B.N.A.P.S.)

NEW MEMBER - We welcome John Cheramy of Box 5214, Station B,
Victoria, BC, VB8R 6N4 to membership.
RESIGNATIONS - We have received resignations from members Norman
Brassler, Richard Colberg and Frank Scheer for various reasons. You
may have noticed Norman's fine collection advertised in one of the
leading auction catalogues recently.

A _CHESAPEAKE & OHIO 2-8-4 in the U.S.Kanawha Valley. A fine
Christmas card received from member Wayne Curtis. Wayne is sorry

this isn't a Canadian train - but aren't we % cross-border Group?

On Page 2 we have an interesting U.S. Sign fr$m Malcolm Smith, and
another square boxed "R" marking for registered letters posted on
the train. This one is from the Saskatoon & Eston R.P.0O. See also
Newsletter No.114, November 1994, page 5, for an example from the
Edmonton & Prince George run, and Newsletter No.118, July 1995,

page 7 for an example from the Edmonton & Dawson Creek R.P.O.
H

FINAL NOTICE - 64 Members are still unpaid for 1995-6
If the box to the right is checked, you are one of them.
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INTERESTING SIGN = from Malcclm Smith -

I'ne sign on this U.S.railway Station reads -

DANGER / LOOK QUL FOK MAIL / POUCHLES THROWN / riO¥ THAINS
THIS POINT

Did we nave any similar Canadian signs ¢

P.0.T. R (Saskatoon & Eston R.P.U.) Boxed *"R"
Known' 1546

’/m i /s,bﬁop g
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No.T7731, Traln 27, January 18 1946
(First Report)
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S.S.PRINCE JOHN - a new report of a straight-line ship marking from
Bill Topping. It will be listed as S-257A, Type 22. 8/23/17. RF500%
o -.--——-’-,--—'7, . B Il ?{;é“i ; ‘; — . ‘3‘
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S.S.PRINCE ALICE - another new report, which will be listed as S-
102, Type 1J, 9/23/16, RF 500*.(Should read Princess Alice)
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¥ AN OCTOBER ;NIGHT—KETCHIKAN

Moonlight on the waters of the Tongass Nar-
rows, as viewed from the Heights of Ketchikan, -
presents a soene of unsurpassed beauty, espe--

olally during the winter months, when the dis-
tant mountain peaks are covered with snow.
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Moose Jaw & Cal.R.P.0./ J.J.SCULLY - A new report from member Stan
Bednarczyk, which will be listed as W-85D, Type 17J, Train 14,
5/3/13,;: RF 500,

r

FESNENIRSUSORLID

4 . & . I
| - PPy .

MONT.& TOR./ J.R.THOMPSON - a report from Malcolm Smith, of a
scarce one which is listed as Q-167Cb, Type 12A, Train 19, known
10/23/1934 to 5/18/40, RF 440.
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14 YEAR IN REVIEW

December 23, 1995 The Financial Post

CN, CP trim their Operatlons

BY MARK HALLMAN
Transportation ReporterThe Financial Post

The competitive landscape of the
Canadian railway industry changed
forever in 1995 when Canadian Na-
tional Railway Co. entered the pri-
vate sector in a wildly successful ini-
tial public share offering.

For the first time in more than 70
years, Canada now has two investor-
owned transcontinental national rail-
ways. The offering closed Nov. 28.
The result: the sale of 83.8 million
CN shares, generating gross pro-
ceeds for the federal government of
almost $2.3 billion. '

Change was not limited to CN. Ri-
val CP Rail System, a division of
Canadian Pacific Ltd., announced a
massive restructuring Nov. 20. Man-

agement said it will cut 1,450 jobs, .

move headquarters to Calgary from
Montreal and establish a special-pur-
pose operating unit to tackle losses
racked up by its eastern network. CP
Rail will also become a wholly owned
subsidiary of CP, a move that will al-
low it to tap capital markets on its
own. Eventually, analysts say, CP
might shed the railway in a tax-free
spin-off to its shareholders.

Interest in the CN public share of-
fering was first tepid, but grew sig-
nificantly in the latter days of the
marketing program. Investors clam-
oring for a piece of the railway drove
Ottawa, on the advice of underwrit-
ers, to hike the initial pricing range
of CN shares to $25.50-527.50, from
$22.50-$25.50. On Nov. 16, Ottawa
priced the heavily oversubscribed of-
fering of shares at $27 each, payable
in two instalments: $16.25 on Nov.
28, and $10.75 due a year later.

CN’s first instalment receipts

Canadlan railways underwent a major restructuri gln 1995

opened for trading on the Toronto
Stock . Exchange the next day at
$19.50. After a frenzied trading, the
receipts closed at $20.25.

The privatization of CN got under
way in earnest last February, when
Finance Minister Paul Martin’s bud-
get spelled out plans for the CN of-
fering.

CN chief executive Paul Tellier
credits Transport Minister Douglas
Young’s single-minded pursuit of the
privatization as a major contributor
to the successful initial public offer-
ing of shares.

Tellier and his management crew
also deserve significant credit. It was
their IPO game plan and marketing
savvy that convinced investors —
particularly skeptical investors in
Canada — a private-sector CN was a
legitimate investment vehicle.

The preliminary prospectus was
filed in late August, setting out how
the company was being groomed for
the markets and would operate as a
private company.

The prospectus held outan unphc-
it and enticing promise: a privatized

CN could deliver huge earnings in-
creases and share appreciation of up
to 200% between 1996 and 2000.

To secure an investment-grading
rating on CN debt, the federal gov-
ernment agreed to a recapitalization
of the Crown-owned railway. More
than $1 billion of CN debt has been
or will be retired using an equity con-
tribution from the government, pro-
ceeds from asset sales and cash gen-
erated by the company.

If this debt reduction had taken
place at Jan. 1, 1994, CN’s annual in-
terest expense would have been re-
duced by about $100 million.

As a result of the equity contri-
bution from Ottawa, CN’s total
long-term debt was reduced to
$1.35 billion (as of June 30, 1995),
compared with $2.71 billion of
long-term debt and preferred stock
at Dec 31, 1994.

In the second quarter, CN record-
ed an asset write-down — mostly of
its eastern network — of $1.3 billion,
which, along -with asset transfers to
the government, will reduce depreci-
ation expense by $62 million.

CP looks at cutting
two Ontario lines

.‘December 7, 1994 The Financial Post

BY MARK HALLMAN

sised

CP Rail System is pondering a
move to abandon or sell 200 kilo-
metres of marginal track in south-
western Ontario.

CP Rail is taking a tough look at
the viability of 172 km of track
from Streetsville, west of Toronto,
to Owen Sound on Georgian Bay
It has also applied to abandon 31
km, of track between St. Mary’s
and CP’s Toronto-Windsor main
liile, but is facing opposition to the
plan.

The Owen Sound line is report-
edly losing $1 million a year, with
little traffic carried north of
Orangeville.

Raﬂway spokesman John Cox

said the 55 km of track between
Streetsville and Orangeville could
be a short-line candidate.

Last year, CN North America

" stopped service to Owen Sound.

P Rail has also looked at its
286-km line between Sudbury and
Sault Ste. Marie, but has no imme-
diate plans to abandon or sell the
line, Cox said.

The Sudbury-Soo line could be-
come a short-line because of steel
traffic from Algoma Steel Inc. and
a connection with Wisconsin Cen-
tral Railroad in the Soo.

Wisconsin Central recently ac-
quired Algoma Central Railway
from Algoma Central Corp., with
financial help from the Ontario
government. -
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MAP SHOWING THE ROUTE OF THE EASTERN ARCTIC PATROL, 1939
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MYSTERY MARKING - This shield-shaped mark, dated June 200

appears to read "STR.P.M.Mo.5 / P.M.TRANS.Co."

it op does anyone have another like it ?
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1906 .
Can anyone identify
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Irving to buy CP’s
Maine track for

new rail network

By Mark Hallman

The Financial Post

The powerful Irving group plans to
buy 160 kilometres of CP Rail
System track in Maine to link
with 190 km of track it owns in
New Brunswick to ensure contin-
ued access to northeastern U.S.
markets.

The Irving plan surfaced after
CP Rail terminated talks late Fri-
day for the sale of operating assets
on its 658-km line between Sher-
brooke, Que., and Saint John,
i‘IIiB., to NorRail Transport

c.

NorRail, a consortium of Canadi-
an and U.S. investors and trans-
portation specialists, was stunned
by CP’s decision and said its fi-
nancing and operating plans were
all in place.

A CP Rail spokesman refused
comment on the failed negotia-
tions, other than to say it had be-
come clear NorRail’s acquisition
could not be completed. Observers
suggested NorRail was unable to
line up sufficient shipper volumes
to make its plan workable.

CP Rail has regulatory approval
to abandon service between Sher-
brooke and Saint John on Jan. 1.

Under the new plan, the Irving
group — until now a background
player despite its ownership of all
CP’s rail lines in New' Brunswick
— will take a direct role in preserv-
ing rail competition in the region.

CP leases its New Brunswick

lines from Irving-owned New.

Brunswick Railway Co., under
| @999-year agreement signed in the

late 1890s. Part of the Irving- -
owned trackage forms a key seg--

ment of CP’s main line between
Montreal and Saint John. Howev-

On the right

" bine this track with 190 km of New

er, CP owns outright the trackage | .
between Montreal and the Maine-- | _:
New Brunswick border. ‘ Hi

Larry Armstrong, vice-president
of J. D. Irving Ltd. of Saint
John, said yesterday that Irving
plans to acquire the CP-owned
track in Maine as a building block
for the new rail network. -

The CP line earmarked for ac-.
quisition runs between Brownville [F£52
Junction, Me., and the border with (¥
New Brunswick. I will: com-

Brunswick track now leased to CP. £%

In turn, Armstrong said, Irving |Es&
would contract’ operation of the
network between Brownville Jct..
and Saint John to Guilford Trans-
portation Industries Inc. of North
Billerica, Mass.

Guilford, owner of the largwt re-
gional rallway network in New En-
gland, interchanges with CP’s
Maine trackage at Mattawam-
keag, M Bangor & Aroos-
took Raﬂroad Inc., also hooks up K
with CP at Bmwnvﬂle Jct.

CP Rail spokesman Tim Hum-
phreys said CP is confident a buyer
can be found for 297 km of track
between Sherbrooke and Brown--
ville Jct. This would assure a con-
tinuing rail link between Samt
John and central Canada.

Armstrong said Irving woulncgll;be
prepared to grant operating ts
between Brownville Jct. and Saint
John to the purchaser of the Sher- |
brooke-Brownville Jct. segment. oM ,

Robert Schmidt, chief executive i 3 Vi

NEw G. T. Ry. STaTICN, COATICOOK, QUE.

A
Y NN

/

A/ 2N \\‘\ N\
‘f////////\ \\\

of Iron Road Railways Inc. of o7y §7

Washington, D.C., said his compa- W% ¥,
ny will mthlgate the purchase of &
the Sherbrooke-Brownville Jct. S
segment. IRR is already scouting
CP Rail lines for sale between
Montreal and Newport, Vt.

- Light Patterns inside
a free-standing snow shed.

(Probably

Rogers Pass on the C.P.R.main line.

From member Malcolm Jones.

W.G. Robinson

THAT'S ALL FOR THIS ISSUE. DON'T
FORGET THOSE 1995-96 DUES

5830 Cartier St
Vancouver, L.C.
VEM 3A7
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