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AG the Toronto Stampex Show, Harry Lussey won ths Grand Award

for his sexhibit of Canadian Pedersal Revenues. ‘
Nice going Harry. This should give a booat o Fﬁ?&ﬂﬂﬁﬁG\
We have come a long way, ma ybe at last the Judges are willing to
admit that revenues beleng in the Philatelic fisld,
# #* 3 3
Enclessed in this monbths and next months Newsletter will be
the articls written by Ed Zaluski "Canadian Postal Currsncy”
This article rar in August 1977 TOPICS.

Note he 1ist the steamps with Sissons numbers "PN" for van DaMie

numbers simply substitute "FPSY,
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S0 far we have no record of a nyone having seen this 1¢ welue
20% x 16 mm, Perhaps you have, if so let us hear from you, We
believe it was never printed,
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Change of Address

Dr, Elwood Foss, 102-12 Cheadles St. West, Swift Current, Sask.
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Recsived in the Mail

Auction # 32 - Robert A. Lee - July 21. This contains over 50

Revenus lota. Some of thesse lots losk intsresting.
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The daaler menbsrs balow support the Ravenus Group and Newslebler ?
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Way nof contach ?'gw Tor your Philatsliic ncads {

Fopo tv ses many of you ai San Franciscos ilaturally thers will

bz aa annual Revenus iloebing.

-

There 1s etill plenty of Siwe to send in your registration fov

the Convanbtion., They are vlanning on shoewing us a great time.

slses Lhewrs is bime to send an entry form for the sxhibit,

fn Nay=Juns issus of TOPICS there was & ballot for the 1684
BNAPS elechions. Pe sure fo £111 this In sod retura it. Thers are
5 members of the Beard of Goverunors §o be slecisd, Vois for
2% dsash 2 each from Cunada end 2 from the Unlted States. Thres of
thne eandidates are menmbers of the Revenus Group, they are;

BL1l Robinson, Vanseuvaer = Nick Sheklian, 3San Francisco = and
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or Box 500, Psrbina, North Dakabts 58271

Tom Carson, Kevsnus Speaialist, P, 0, 15565, dhattanoga, Tn. 37415
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% Se nd in your ADLEDS. Thare is no cherge. lere is a good place
|

ADEETS « ADLETS = ADLETS « ADLUTS « ADLETS

to add to your eollections or dispose of duplicates,
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WANTED - DBRITISH COLUYRIA Seeord Isaus

Ming or used singles or multiples of BCL § and BCL & on the
Carbon Black (BCL &) copies with perfs cuttiang in, sven
bedly, will be acceptable. Pleass send what you can quobing
your price I would also be interested in a singls of BCL 6le

end a strip of BCL 27e.

Harry Lussey, 1h2 Driftwoed Cirele, Atlantis, Florida 33462

et

Working on research concerning 1934=-39 unermploymsut relisf
Tax Stamps QU 1«3, Making e sbudy of the cancellaitions
any help will be apprecisisd, Write:

Marcel de Grande, 8115, rue Henri Jullisu, Montresl, Que, H2P 243

POR S ALE

British Columbia Lew Stamps - sires 1940%s te 1960°s
02¢ G5 $% each - or will trade for B, N, A,

D, Marasce, 34047 MoCrimmen, Abbetsford, B, C,, Can V28 2V6

POR S AL R

15 different Ontario Law documents 1864=187h with 0L 2, oL L7
and OL I8 in various usages « § 2%

POF 3 = $1 Consular se at left, excellent Paris sancel § 2%
NFR 2 used, light orease, otherwise fins - $ 20. all prices in

Canadian funde plus $2 for posbages and reglsiration,

Olay Rubee, B8 Athlane Ave., Ottawsa, Ont., Cen. KiLZ 5MB







Canadian Postal Currency

by Ed Zaluski

Introduction

Prior to 1898, the transmission of money
through the mails, other than actual legal
tender or coin, could only be accomplished
by purchasing a money order (from Ic
through $100) from an accounting post
office. These offices were normally large
establishments which were financially re-
sponsible to audit authorities at head-
quarters. However, there also existed many
smaller non-accounting (or non-auditable)
post offices which transacted business on a
“cash” basis, purchasing their requirements
from accounting offices and reselling them
to the public. These non-accounting offices,
therefore, were not allowed to sell money
orders, a limitation which caused quite an
inconvenience to the public. If transmission
of money was required, patrons had to risk
sending their payments in cash, or they had
to make a trip to an often-distant account-
ing post office to purchase a money order.

Although the Post Office was aware of
these problems, nothing was done until
1898. Finally, in an attempt to improve
its service and also to reduce the number
of cash remittances through the mails, the
Post Office implemented the Canadian
Postal Note System.

What now follows is a chronological de-
scription of what I have been able to learn
about the Canadian Postal Note System,
and its successors, as they evolved through
time.

The Early Postal Notes

The postal notes, postal note stamps, and
postal scrip stamps comprising, at differ-
ent times, a part of the Canadian Postal
Note System cannot be described as either
postal or revenue issues. Rather, they can
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be described as “postal currency”, imple-
mented for the purpose of providing the
public with a cheap and convenient means
of remitting small amounts within Canada
through the mail. This system was designed
to operate in conjunction with the already-
existing and more-costly Money Ordel
System, a system which subsequently be-
came more suited both for making large
payments and for transmitting money to
foreign countries.

Postal notes similar to that shown in
Figure 1 were first produced by the Ameri-
can Bank Note Company, Ottawa. The
first to appear, on 4 August 1898, were the
25¢, 50c, and 70c denominations. Thesc
were followed by the $1, $2.50, and $5 de}
nominations on August 23, the 40c, $1.50,
and $2 denominations on October 21, the
20c, 30c, 60c, and 80c denominations on
November 25, and the 90c, $3 and $4 de-
nominations on 23 January 1899.

Since these notes were denominational,
they could be purchased at face value by
non-accounting post offices and resold to
the public without any need of an eventual
audit. Therefore, these notes were obtain-
able at both accounting and non-accounting
post offices, making them easily available
to the public. An additional improvement
was added later in 1899 when a new $10
note was issued solely for use by non-ac-
counting post offices for the purpose of in-
creasing the amount that they could trans-
mit by a single note. (Shortly thereafter,
postal notes valued at 75c¢ and $1.25 ap-
peared in circulation but the reasons for
their appearance and their dates of issue
are unknown.)

The proper procedure for processing a
postal note was somewhat complex. It re-

Figure 1

Figure 2

quired the purchaser, before parting with
it, to fill in both the name of the person
to whom the amount was to be paid and
the name of the post office at which pay-
ment was to be made. (The insertion of the
name of the paying post office afforded a
safeguard against payment being made to
the wrong person. Also, the purchaser ran
the risk of losing the amounts unless the
notes were properly filled in.) Should the
purchaser wish to increase the value of the
note above the inscribed denomination, he
was permitted to attach mint postage
stamps to it not exceeding 9c¢c in value,
stamps which were not to be cancelled
until final payment was made. For ex-
ample, to make a payment of $13.56, the
purchaser could buy a $10 note, a $3 note
and a 50c note. To one of these, he would
then affix 6¢c worth of postage stamps. Fin-
ally, the purchaser was to tear the coupon
off each note, write on the back of it the
name and address of the payee, and keep
it in his possession as a complete record

of the transaction so that the necessary par-
ticulars could be provided later to post of-
fice authorities should tracing of the note
be desired.

The redemption of postal notes was sup-
posed to occur within three months from
the last day of the month of issue. If that
date had passed, then the note could be
cashed only upon payment of a fee equal
to the amount of the original commission.
If an additional three months had passed
(that is six months), the fee was doubled;
and, if nine months had passed, the fce
was tripled, etc. Finally, notes presented
for payment more than 12 months after
issue were not paid until approval had
been received from the Accountant, Post
Office Department, Ottawa.

In 1904, the fees charged for delinquent
notes were rescinded. However, if lapsed
notes of 12 months were presented, ap-
proval from the Accountant was still neccs-
sary before payment could be made, and a
single fee equal to the originral commission






was still charged. Finally, by 1911, even
this fee was rescinded.

For a period of time after 19004, postal
notes could be sent to the United States as
long as they were directed to Postmasters at
Money Order Offices, were properly com-
pleted, carried no postage stamps to in-
crease their value, and carried a clear leg-
ible impression of the issuing office. How-
ever, this privilege was withdrawn in 1920
due to the high rate of exchange charged
by the United States authorities.

In 1912, a new form of postal note was
introduced containing, among other im-
provements, a space for the name of the
purchaser. This added to the safety of re-
mittances made by postal note as it added
another means of tracing them in case they
failed to reach their destination. An ex-
ample, with coupon removed, is shown in
Figure 2. It measures 8% by 3 7/16
inches, was issued at the Port Alice post
office, and is dated November 17, 1924.
In addition, it has not been properly com-
pleted as only the stamp of the issuing post
office, the signature of the issuing post-
master, and the name of the payee have
been entered upon it.

On 15 April 1915, the Special War Reve-
nue Act came into effect. It imposed a tax
of 1c on each postal note and 2c on each
postal money order issued in Canada. On
1 July 1925, however, this Act was amended
in that the tax as it applied to postal notes
and money orders up to $5 was discon-
tinued. Then, on 1 July 1927, this Act was
again changed, a change which completely
exempted from tax all postal notes, and
discontinued the tax on all money orders
up to $10.

On 1 November 1928, two further ne-
nominational changes made. Firstly, a new
10c postal note was placed in circulation io
permit remittances between 10 and 20
cents. And secondly, the $10 postal note
was discontinued because the post Office
believed that remittances of this size should
and could be accomplished with a $10
money order.

On 1 July 1931, the government again
amended the Special War Revenue Act, an
amendment which reimposed both a Ic tax
on all postal notes and a 2c tax on all money
orders over $5 issued in Canada. This tax
was finally identified on a new postal note
design issued sometime after 28 April 1932
(see hand written inscription at the top
right corner of the Specimen appearing in
Figure 1 reading “from P Note Div 28-4-32).

A comparison of Figures 1 and 2 will show
that the inscription around the King’s head
was changed from “Canadian Postal Notc”
to “Revenue Tax Paid”. This new series ot
notes, including the coupon, measured
10 3/16 by 3%4 inches.

Postal Note Stamps

In 1932, a major procedural change oc-
curred when the Canadian Post Office
authorized the production and distribution
of Postal Note Stamps. (For a listing of
these stamps, see the tables at the end of
this article). The initial issue comprised
only three denominations, the lc, 2¢, and
5c values, each being engraved and printed
in blue color by the Canadian Bank Note
Company, Ottawa. The design, as shown
by the one cent value in Figure 3, was in-
scribed “Postal Note”, and measured 22
by 18% millimeters. They were issued for
use without legislative authority and were
intended to replace the use of postage
stamps on postal notes.

As a result of this new procedure, the
instructions given to the purchaser under
item 2 inscribed on the postal note was
made obsolete. From Post Office corre-
spondence files, it was determined that
authority was granted on 27 October 1932
to change thai instruction to advise the
purchaser that he could affix up to nine
cents worth of “Postal Note Stamps” in-
stead of “Canadian Postage Stamps”.

Field experience revealed that confusion
could arise in the use of the three differ-
ent but identically-colored denominations.
As the first step in correcting this problem,
the Post Office requested and received a
new color proof from the Canadian Bank
Note Company, a proof which was green
in color, was prepared using the 5c die,
and had a hole punched through the center.
This proof is shown in figure 4. Post Of-
fice correspondence from the file in which
this proof was found stated that the green
color of this proof was approved for use
and, on 7 November 1932, authority was
given to the Bank Note Company for them
to use this new color on future printings of
the 2c denomination. However, the corre-
spondence files also revealed that stocks of
the 2c denomination carrying this new
color were not released until sometime
after 14 August 1933. As a matter of fact,
previous articles and catalogue listings state
that this mew color did not appear until
1941, a time when the color of the 1c de-
nomination was also changed to brown.

Figure 4

In 1938, a special pane of the 5c value
was issued, a pane of 25 stamps (5x5) in-
tended for use within booklets.

Sometime during the early reign of King
George VI, a new series of postal notes
were issued. Each note now came in three
parts — a purchaser’s receipt, a coupon (o
be detached after use for audit purposes by
the accounting office processing it, and, of

course, the postal note itself. An exampie
is shown in Figure 5.

In 1943, the Post Office extended a privi-
lege to the public by implementing a new
procedure which pushed the over- -the-coun-
the purpose of making small remittances
through the mails. This new procedure was
intended to discourage the public’s tradi-
tional use of postage stamps for making
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