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Notts on the Retail , Purchase Tarr. by Donald Ftattion

The llet:tat_l. Purchase Tax in-Posed in l942 by the Federal

Govern ent,;= It eras a orrn of t?,xcise Tax added to the ret;all

price of the article at the time of purchase„ The puranaser

paid the tax to the vendor, who in turn paid it to the

overmnenta This tax was in a ddition to the *+'ederal Sales

Tax which i as collected and paid by the manufaci.urer or

wholesaler at the time of the sale to the retailer,

The Retail Purchase "a,c.p imposed by the Federal (overr..nent

was an ac?ititional tax and distinct froti the Provincial gales

`hex, also collected by the retailer. at the time of sale,

When the '?edsral Reta il Purchase Tax was imposed, Quebec

(and laybe Few Brunswick) were the only provinces i.! posi.n;

a prov°i.ncial sales taro

Now (198.3) all provinces except Alberta have a provincial

As the Retail, '.archase Tax applied to Jewellery, precious

stones watches and similar ite:-is it was coim.ionly known as

I,:he The retailer was obliged to keep a recorda.s1.. Il^l° Tax.

of all sales, and either on a duplicate sales slip or on a

recap , affix exc ise s tar ps for the amount of the tax.

Stamps in various dennrninations would be purchased from

the Collector of Customs and Excise. Periodically an auditor

}7nuld visi t tha retailer,. He would check the sales record

and cancel the stanripa,,. Where the retailer had failed to

charge tax on any item that was deemed to
84

taxable, he would

be assessad and have to pay the tax himself, The sales vouchers

had to be sta_Ved on a daily basis. Since the retailer would

not to the collector daily to purchase starnpa the was obli ed

(Ove. t )
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